
~lJt Nt\tt ~aorl( ~itttes 
~ May ;4, 1990 

Harvard and CUNY Shedding Stocks in Tobacco 
. By TAMAR LEWIN 

Harvard University and the City Uni­ 
versity of ,New York have decided to 
-elimtnate stocks of tobacco companies 
from. their investment portfolios, in 
what may be harbingers of a new tactic 
to highlight the dangers of smoking. 
The action by Harvard was di&closed 

by President Derek Bok in a letter 
dated May 18 to three students at the 
university's public health school. He 
said Harvard had decided on divesti­ 
ture in September and completed the 
stock sale in March. 

. And on Monday the City University 
of New York's board of trustees voted 9 
to 2 to divest itself of tobacco . stock, 

representing about $3.5 million of the That group and others working 
university's $60 million portfolio. against cigarette smoking say the two 

Harold Jacobs, a trustee at City Uni- universities' moves may be the start of 
verstty, said, "We didn't know anything a far more widespread divestitute 
about Harvard doing it, and this was campaign, including a proposal in the 
the first meeting where tobacco dives- Massachusetts Legislature to require 
titure appeared on the agenda/but our state pension funds to sell their tobacco 
vice chairman, Edith Everett, argued stocks. By some estimates. more than 
very persuasively that cigarettes are 60 percent of tobacco stock over all is' 
unhealthy and 'we should not hold to-. held by , institutional investors, prt­ 
bacco stock, so we passed it." · , ma rily banks, pension funds and insur- 
Ms. Everett and her husband, Henry, · ~ce companies, . . , 

have long been active in opposing the ICHarvard and .CUNY are the two 
tobacco in~ustry, and they serve on the · great victories so far, but. this is just 
board of trus~ees of the Tobacco Di- the beginning," said Brad Krever ex- 
vestment Project, a Boston-based non- ----- ' 
'profit groupIormed earlie_r this month. ; ; Continued on Page B8, Column 3 ·_,. • 
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112-alth ciuvan Urge 
State Cigorette Curbs 

\l.' • .i,SHl!'1GTON, May 23 (AP) - 
Louis W. Sullivan, the Secretary. of 
Health and Human Services, i,!sms to 
ask statf,s to ban cigarette vending ma­ I chines and take other action to limit 

. sales to youth, officials said today. 
! t>~. Sullm:a.n will present h.L;; proposal 
I at .s Ser.ate Fiaance Committee hear­ 
I ir,g Thursday, said the officiili, who 
',.;,:,l;e en the condition uf aaonyrnity. I n,e plan is said to call for restric­ 
. tions cm the ~•lc~meat of cigarette ma­ 
! chines so they are not as accessible to 
'. young people. Forty-four states c.nd the 

.i District of Columbia prohiblt the sale 
1 Gf cigarettes to children, but the laws 
' a;·e widely ignored. 
1 A study in The Journal of the Amer­ 
'. k.an I,fodical Association this week 
1 estimated annual cigarette sales to 
: ~~•pie under 18 years old at ~47 million 
· packs and revenue at $1.23 billion, 
· about 3.:J percent of all tobacco sales. 
I The National Institute on Drug Abuse's 
survey of high school seniors found 
that nearly one-fifth of high school sen­ 

. lors smoke daily and me-ninth smoke 
· more than half a pack a day. 

On May 16, the Senaie Labor and 
Human Resources Committee ap­ 
proved a $110 million program aimed 
at encouraging states to enforce laws 
against the sale of cigarettes to mtncrs, 
In February the Bush Administration 
had termed that legislation unneces- 
sary. 

T b f by shareholders about !lie ethics of 
0 aCCO OeS say owning stock in companies that demon- 

ecutive director of the Tobacco Divest- ethics should :~d~ly cause sickness and death," he 
ment Project. "We are taking the mes- Like most large universities, Har- 
sage to hospitals, universities and state override vard has had previous experience with 
and municipal pension funds: It is Im- student campaigns on Its stock hold- 
moral to support an industry that kills accounting. ings. The university has been sharply 
400,uCIO Americans a year." crlticlzed for making only partial 

A spokeswoman for Harvard, Merry divestiture of its stock in companies 
Duffy, declined to say which tobacco f----------------1 doing business in South Africa. 
companies the university had held The: tobacco industry has been under 
stc,cl-: in. or how much stocl: it had sold, "Shareholders may u;;e any number increasing fire this year on n,f..n" 

of criteria to decide what stock~ to ' from its total e,1dowment of H.68 bi!- fronts. In January, Dr. Louis \\'. SuUi- 
li.in. h.:>ld, and what cc1.n I say about it?" said van, the Secretary of Health and 

George Knox, vict president for public d 
But Dr. Gr;-gcun.• cn,·,not·1v, an official ff • Ph'!' ., C . Human Services, exp;es,;c, ouLrage at - . , "'· , a airs a, , 1 ip "-,c,rris om::,aru~s Inc. T b c 

at the Massachusetts Dtpartment of "I have no comment. I don't kr,c,w what the R. J. Reynolds o acco :ompa11y 
H"''lt·., pre;;ented a paper last month · i -11 h Th 11 h for "pn:.moting a cutrure of cancer," in ~" , unpact t w1 ,ave. ,at wi ave to 1 , f u a: a.r. Australian confe,er,ce on smok- play itself ouL" particu ar in its p,a..,~ or pt.owr., a 
L.,g estimoting that Han·ard's tocacco cigarette aimed primarily at blacks. 
portfolio was w..:,rth about $25 million in . ,Etliical lsiues Cited "IJ'ie company, a subsidiary of RJR Na- 
!S67. and w0uid tc. worl.h at least twice Mr. ·Bok said in his letter t.1-iat Har- -·--· 
lhat ·u: 1oJay's ma.rl;eL He said fr,e uni· vard's decision to divest "was rr,otl-! 
versities holding thE: most tobacco vatoo by a dc:s:re r.vt to be ass:-..::i?.ted' 
st.,::k were HarYard, Rice, the Univer- as a share;ho!der with c,1mpanii:S en- 
siry of Texr:s.s, DJke ar,d tl,e Uni,ersity gag;d in s~ifieanl sales of pre>iucts 
of R.:.::h=ster. ~,al create a sntistantial and tmjusti- 
The i.!ocks of Philip Morris and fled risk of harm to oth.;:r hurifan 

A,r,;;;ncan Bi-a.·lds a-re p'Jl:,Ucly tradoo. ~ings." , .. • · · 
$;",eial {..'..her foba-:oe-0 bus:inc>ss.as are He said ti.e decision -.ms b2.s~ on a 
the sut:sidiaries of more brv;Jdly bas__"-(! r.,·,iew by the t:.riiverslty's Advi:JDry 
curnpanies, like Srown and William- Cornmi\ee or, S'r,ar<':holde, Rc,>;spDr,sibil­ 
s.:m, which is part vf BAT Industries. ity, whieii had written to the to~acco 
The 1,:,l:;ac:.co busir;e3ses had little cc,mpanies in the univer,;ity's portfolio, 

re.;;;;tio;, to the d1vesWure news. a.sting them. to cidd,ess U-,e ethical 
l£sues involving the sale of tchacc.{) and 
their ad.'le.-ence to World H;-alth Or- 
ga.nL:.ati,:in guidelines for marketing to­ 
ba,.::o products in de-.,ei::;pll,g nations: 
"ln some cases," Mr. Bok s.aid, '.,'this 

ir,fon>.H.tion was not forthcoming; in 
ottiers., the firms had made can£idered 
decisions nat to foliow the W.H.O. cride 
or ch?.llenged tl1e e,id-,nce· that links 
s=n:ikh"l~ an.::I disease." • , . . . 

Others say H,,.rvard's ded$.ion · to 
make its divestiture pubHc m'-'iy ~ at­ 
llib>Jtat.l~ in part to a ca.mpa[gn by Dr. 
Philip Huang, a 29-year-cld student at 
th, Harv&.r(I public he;;.ltl-,· V..:..Wjl who· . 
has ktil 1itfilialed since h!s t;.;.edical 
sd'wol days v,,ifri D.xtors Oug.~t to Care 
(DOC), " national i,nti-sm,:;kmg grnup 
with more u-~, 6,500 memt-s;rs i.n aD,>i.lt 
150 ch11pters. .. 

Two B.lting Ta.ke-:--ffs _ .. 
pr. Huang said· the group success­ 

full'J pres.sed the American Medical 
Association several years ago to 
recommend that medical ochools sell 
their tobacco stock. 
To push Harvard to do so, Dr. Huang 

help;,d create an advertL,ement, bread­ 
cast this mur,th on the Harvard radio 
station, chiding Mr. Bok as failillg to 
t.al.e a li:!.sd::-rship ri:,le ti tch<1cco dives- 
titure. ,:,· .. 
"DOC his i.nltiated a kif (Jf6~uter• 

advertising on smc-king, like the Em• 
physcma Slims, anq the Smoking Is 
Not Kool jau festival," said Dr. Huang, , 
referring to the gr,:,up's takeoffs cm ll)e 
Virginh Slims ta,mis tourtllrr,ent and 
theKooljazrfo,tivaL . ;/. , ,· 
"We're onrjo1ed th:tt Harvard is 

to.ki.ng a public stand," said Dr. Huang. 
"That's an importr,nt ever,L" 

Timc,thy Smith, exe-cutive dkcCior of 
the Interfaith Center fvr Corporate Re- ; 
s~'\Orisil>ility, a New Yor!:-bas.$-d grn,ip, I 

• 1· said many lnstitutic,ns, partku1ariy 
churches, did nc,t buy tc·bacco stc(:ks, l 
considering tl,em and il1,,','.f-stmei:;ts ill 1 
ccmr,anies wit.11 liquar &,"/d's..~.' mhUng , 
c:.perations to be "sin stacks." 11:dl. ,· • ; I. "Harvard's decision Is · go ng · to i 

I cause a grour,i1sweU of re-evaluation . 
·. 

.. 
'blsco, subseque11tly announced that it 
would drop plans for that brand. 

Dr. Sullivan s&id smoking caused ar 
estimated 300,000 death$ a :,,ear in 'the 
United States and ~•as "by far tht 
cou.niry·s leading cau:;e of preventabh 
death." · 
This spring, b"cause ?r a ruli.,g 'b) 

the 9€:curlties and E;;,cho.nge Commis 
sion, the tobacco companies were fo1 
the first time r.,qutred t.:> includ~ ,iJ 
their proxies resolutions pr·c1posed b) 
shanhoiden: or, whether Lhey shoolc 
leave the tol:,~cco bl!Sl.r,e-s:s by tr,e yea: 
2000, and, ir, Philtp l,.forris'& case., ar, 
other resolution r.:;gardir.11, marketlni 
directed at t,;:0en-agers; n1e resolution: 
did no, r,ass, but like m,,st such share 
ho!de, pro;•:isals on Sv:tal i;;sues, J~r 
Smith and o,I-,en. say, they wm r,1vb 
ab!y t,e relntrojuccd \':!'el1 )'$ar. , .• ~. 
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