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Harvard and CUNY Sf&eddéng Stocks in Tobacco

By TAMAR LEWIN

‘Harvard University and the City Uni-
versity of New York have decided to
‘eliminate stocks of tobacco companies
from their investment portfolios, in
what may be harbingers of a new tactic
to highlight the dangers of smoking.

The action by Harvard was disclosed
by President Derek Bok in a letter
dated May 18 to three students at the
university’s public health school. He
said Harvard had decided on divesti-
ture in September and completed the
stock sale in March.

And on Monday the City University |
of New York’s board of trustees voted 9 |
to 2 to divest itself of tobacco stock,

representing about $3.5 million of the
university's $60 million portfolio.

Harold Jacobs, a trustee at City Uni-
versity, said, **We didn’t know anything
about Harvard doing it, and this was
the first meeting where tobacco dives-
titure appeared on the agenda, but our
vice chairman, Edith Everett, argued
very persuasively that cigarettes are

unhealthy and ‘we should not hold to-.

bacco stock, so we passedit.”

Ms. Everett and her husband, Henry,
have long been active in opposing the |

tobacco industry, and they serve on the
board of trustees of the Tobacco Di-
'vestment Project, & Boston-based non-
profit group formed earlier this month.

That group and others working

‘| against cigarette smoking say the two

universities’ moves may be the start of
a far more widespread divestitute
campaign, including a proposal in the
Massachusetts Legislature to require
state pension funds to sell their tobacco
stocks. By some estimates, more than
60 percent of tobacco stock over all is’
held by 'institutional investors, pri-
marily banks, pension funds and insur-
ance companies., '

“Harvard and CUNY are the two
great victories so far, but this is just
the beginning,’”” said Brad Krever, ex-
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ecutive director of the Tobacco Divest-
ment Project. **We are taking the mes-
sage to hospitals, universities and state
and municipal pension funds: It is im-
moral to support an industry that kills
400,000 Americans a year."

A spakeswoman for Harvard, Merry
Duffy, declined to say which tobacco
companies the university had held
stock ir, or Dow much stock it had sold,
from its total eadowment of $4.68 bil-
lion.

But Dr. Gregory Casinoliy, an official
al the Massachusetts Dzpariment of
Healtl, presented a a paper last month
at an Australian conference on seaok-
ing estimating that Harvard's tobacco
portfolic was worth about §28 million in
1687, and wouid be worth at least twice
that in today’s market. He said the uni-
versities holding the most ohacco
siack were Harvard, Rice, the Univer-
sity of Texnas, Duke and ux— University
of Rm,h*:ier

The stdcks of Fhmp Mc,ms and
AL v2rican Brands &re publicly traded | be
Several obher tobzacco businesses are
the subsidiaries of more broadly based
companies, like Brown and William-
sai, which is part of BAT Industries.

The tohacco businesses had little
reaction to the divastiture nzws.
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Health Chief Will Urge
State Cigarette Curbs

WASHINGTON, \iay 23 (AP) —
Louis W. ..».dhvan the Saecretary. of
'Realth and Human Services, plais 1o
ask states 1o bea cigareite \gndmg ma-

ines and take othar action to limit

J2s to vouth, officials said today.
Dr. Sullivan will presant his proposal
{ & Senate Finance Comunittes hear-
ing Thursdey, said the officials, who
spoke on the candition of enonymity.

The plan is said to call for restric-
jtons on the placement of cigaretle ma-
,chines so they are nol 2s acces sible 10

young people. Forty-four states and the
i District of Columbia prehibit the sale

Gf cigarettas to children, but the laws

‘arew xu\_ly ignored.

A study in Tha Journal of the Amer-
(ican Medical Association this week
e&txm«&ed zunual cigaretie sales to
L praple undcr 18 yoars old at 347 millioa
packs and revenue at $1.23 billion,

about 3.3 percent of all tobacco sales

The National Institute on Drug Abuse's

survey of high school seniors found

that ncarly one-fifth of high sd‘.uol $20r
“jors smoke daily and one-ninth smoke
more than half a pack a day.

On May 16, tua Sapnaite Labor and
Human Resources Commitice ap-
proved a §110 million program aimed
al encouraging states to enforce laws
egainst tha sale of cigarettes to minors
In February the Bush Administration
had termed that legislation uniieces-
sary.
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Tobacco foes say
ethics should

override

accounting,

by shareholders about the ethics of
owning stock in comparies that demon-
strably cause sickness and death,” he
said.

Like most large universities, Har-
vard has had previous expetience with
student campaigns on its stock hold-
ings. The university has been sharply
criticized for making only partial
divestiture of its stock in cotnpanies

“Shareholders may use any humber
of criterie to decide what stocks to
hold, and what can | say about it?" said
George Knox, vice president for public
affairs at Philip Morris Companizs Inc.
“I have no cominent. I don't know what
isnpact if will have. That will have to
play itself out™

. :Ethical lssues Clted

Mr. Bok said in his letier that Har-
vard's

as 8 shareholder with campanizs en-

sxgad in significant sales of products

thal crezie a substantial and unjusti-

ﬁ~d mk of harm to mhu lnman
beings”

He said e éxmon Was b—.ﬁd en a
review by the um«er;itys Ldvisary
Commitee on Shareholder Responsibil-
ity, which had written to the tohaceo
com.amec in the university’s paritolio,

asking them to addiess (he ethical
tesues involving the szle of tebacco and
their adherence to World Hzalth Or-
gﬁmamn gmuelmps for marketing to-
bacco products in deveioping ﬁn(luns

*“ip soimie cases,
infurmation was not fothcomirig; in
oihars, the firms had made cansidered
decisions not to foliow the W.H.O. cude

or chzllengad the evidence that links|

smoking and dissase.”

Others say Karvard's 8z clsion tof

mzke its divesiiture public may be at-
tributable it p2rt to a cawpalgn by Dr.
Philip Hueang, a 2% year-cld student at

the Barvard public health school whol

has t.*-f_n aifiliated since his madical
schoo) days with Doctors Cught to Care
(DOC), & national anti-smcking group
with more than 6,500 imm2mbars i about
150 chapiers. E

Two Biting Takeofls . .

Dr. Huang said the group success-|.
fully pressed the Americen Medical)

Association several
recommend that madical smools sell
their tcbaceo stock.

To push Harvard to do so, Dr. Huang
kelped create gn achrtxgemnnt bread-
cast this month on the Hairvard radio

statien, chiding Mr. Bak as failing to|-

take a jeader ship inle in Ec
titure.
“DCC has mitiatr»d a ht ot C& inter-

5CCO dives-

advertising cn smeking, like the Em- |

physama Slims, and the Smoking Is

Not Kool jazz fo:tl‘val " said Br. Huang,

referring to the group's takeotls un the

Virginia Slims tainis fournament and
he Kool jazz festival v

“We're overjoysd that Harv .n‘d is}!

tzking a public stand ** said Dr. Huzag.
“That’s an nnwrlant event” o

Tincihy Smith, executive divactor of

 the Interfaith Center for Corporate Re-

sponsibility, a New York-based group,
said many instituticiss, particuiarly
churches, did not buy tobaceo stecks,
oonsidermg them and investinerits in
companies with ligquor and gan.mmg
operations to be “'sin stocks.” ;
“Harvard's decision is going to

cause a groundswell of re-evaluationf

decision to divest ‘was motl- |
vaied by a desire not to be associated !

" Mr. Rok said, "'this |

'SArs  azo tol:

doing business irn South Africa.

The tobacco indusiry has been under
increasing fire this year on many
{ronts. In January, Dr. Louis W. Sulli-
van, the Szcretary of Health and
Human Services, expressad outrage at
the R.J Reynolds Tebaccoe Company
for “prumoting & culture of cancer,” in
particular in its plans for Uptu\m,
cigarette aimed primarily at blacks.
Thie comapany, a sub<1dxary of RIR Na-
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‘bisco, subsaquently announced that {t
would drop plans for that brand.

Dr. Sullivan szid simoking caused ar
estirnated 390,008 deaths a year in the
United States and was “by far the
gom ry ‘s leading cause of preventzble

2a

This spring, beczuse ?{ a ruling by
the Securities and Exchange Cominis
sion, the tobacco companies were 1ol
the first time regitired to include «ir
their proxies resalutions propased by
shareholders on whether Lh°y shouk
leave the tobacco husiness by the yea:
2000, end, in Philip Mocris's case, an
other resolution regarding marLednj
directed at tzen-agers. The resolution:
did not paes, but like mast such share
a holder proposals on sozial izsues, Mr

Smith and cibers cay, they will prob
ab‘) be reintm.m e each yaar.
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