August 30, 1963

Dr. Prank J. Welech
Executive Vice President
The Tobacco Institute, Ina.
808 17th Street; N.W.
Weshington 6, D.C.

Desy Frank:

With reference to T.N.Murrell's letter to you of August 16, here {8 some infor-
mation that may be of interest for your beckground.

To the best of our knowledge ouly three Americen insurance companies, all smsll,
offer speciel benafits to non-suckers. They are)

1. Great Amarican Reserve Inswrance Company, Dalles, offers non-smoking policy
holders the option of electing to receive an additicnal amount of patd-ip
tern insurance. The plan is experimental and locnlized in Kenses.

2. Portune National life, Madison, Wis., offers a specisl form of endowment

insurance vith lower preuiuss for non-smokers. The annual wn &t apge
25 is lowered from $12.95 to $11.01; at age b5, from $27.27 to $24.58. To
qualify, spplicants must not have smoked for the preceding o4 months and must
Mledgs not to smoke in the future.

3. Exscutive Life Insurance Company, Beverly Hills, Calif,, offers lover rates
to non-smokers, but we 4o not have gpecific details.

A London fiym of imsurence brokers in 1958 offered non-smokers a five percent
reduction of auto insurence premiune and s reduction of L10 on personsl adcident
and sicikness policy premiums. The plan was unswecessful and wes discontinued
in 1960,

Thare has been a suggestion that Allstats may be considering offering some
sdvantages to non-smokers, but we don't at present have moge than & hint of
this. We are checking this.

Also attached ie & copy of en earlier memorandum that hay be of intarest.

To glve any further opinion, 88 you requested, we would have to know more
specifically vhat more Murrell intends to do. My owm impressicn is that the
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Comrigsionsr of Insurence vas awmre that this Great Anerican® plan is some-
gz:wt;.g-umimu,uth. Dosa Muarell fntend to photest?

ve Comniseioner & rumdowvn om the research that tions the thecri
sbout emoicing and health? s "

Or, since this i{s & pretty smll cutfis, can this be dismigsed?
Bincerely,

Edvard H. DeRart
EDHisdd
Enclogures

staff memo 4/25/62 "Insurance compenies and smoking questions®
clips: Bpectator mag 8/60; NY Times 5/18/58; Insurence Newsweek 2/9/63;
Wall Btreet Jr. 8/8/63
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